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A Sedona Retreat That Can Help Pay Its Way
Known as “Corazon” during its time as a short-term rental, the home has a long history as an income-producing property, with more
than $559,000 in recorded rental income attributed to it. For an owner who wants a Sedona home for personal use, that history shows
the property can also earn income during the weeks or months it isn’t being enjoyed by its owners, helping to offset the costs of
ownership.

The home was purchased in March 2013 and subsequently furnished and prepared for vacation-rental use. It began operating as a short-
term rental in approximately February 2014. Since then, Corazon has been used for short-term vacation rentals, longer-term rentals and
family stays, demonstrating flexibility for an owner who wants to use the home in more than one way.

Important Context for the Historical Results
Owner / family occupancy. At various times, owners or family members occupied the property for periods totaling approximately one
year, essentially removing it from the rental market during those periods.

COVID disruption. Rental activity was significantly disrupted during 2020 and 2021, while many ownership and operating expenses
continued.

Changing rental strategy. In later years, the property was rented both short-term and for longer stays. Longer-term rentals generally
provided more consistent occupancy and predictable revenue, although at lower effective daily rates than successful short-term rentals.

Historical Financial Snapshot
The accompanying QuickBooks Profit & Loss report shows $570,239 in total recorded rental income: $559,335 attributed specifically
to Corazon and $10,904 in additional rental income recorded in the same account.

The report also reflects expenditures associated with operating, maintaining and furnishing the property, including housekeeping,
repairs and maintenance, landscaping, pool and spa services, furnishings, insurance and other property-related costs. Because the report
covers an extended period, some expenditures may represent maintenance, replacements or property improvements rather than typical
annual operating costs.

What the History Tells Us
The historical rental income was generated despite periods when the property was unavailable or only partially available for rental.
Simply dividing total historical income by the number of years the property has been owned would therefore not provide a meaningful
indication of its rental performance.

Corazon has shown it can generate meaningful income under more than one rental model, making it well suited to a buyer who wants a
personal Sedona retreat with the option of renting it part of the year. Future results will depend upon the owner’s chosen rental strategy,
availability, occupancy, rates, management and market conditions. No particular level of future rental income is represented or
guaranteed.
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Note: This overview is intended as general historical information to accompany the property’s accounting records. It is not a projection or appraisal.
Interested buyers may request additional financial detail as desired.
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